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I. Global and Korean market overview 

of the ship finance
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주요내용
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Ⅰ. Ship Finance market overview

Source: Petrofin Source: Smarine
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Senior Mezzanine Junior Total Weight

Public 8,330 280 838 9,448 62.5%

Private 994 - 229 1,223 8.1%

Fund 2,618 - 1,829 4,447 29.4%

Total 11,943 280 2,896 15,118 100%

End of 2021 (948 domestic vessels)

(Unit: U$mil)

Korean ship finance market overview

U$ 100mil

Ⅰ. Ship Finance market overview
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Source: Clarkson SIN- -6 

Global ship supply trend
Ⅰ. Ship Finance market overview
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Source: ISL, Over 1,000GT

Comparison of shipping (Korea, China and Japan)
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Korea Japan China Global(right side) Korea Japan China Global

Ⅰ. Ship Finance market overview
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Needs for new scheme of ship finance1-1

Needs for
new scheme of

ship finance

Government Policy Goal IMO regulation

Global Market Competiveness Ship finance from private sector

05
Ⅰ. Ship Finance market overview



II.  New tool of ship finance scheme 

in Korean
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II. New sources of ship finance scheme in Korea 
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Invest
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BBC(Lease Contract)

Lender
Loan

Payment

Shipyard
Shipbuilding

Contract

Tax
Benefit
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Tax Lease structure
II. New sources of ship finance scheme in Korea 
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Back
ground

Investors

Effect

Case of Tax Lease in Shipping Finance
II. New sources of ship finance scheme in Korea 



III.  Proposed Korean tax lease model



01 Tax Lease structure

Depreciation Method: Fixed percentage method
Useful life: 10y
Annual depreciation: 25.9% 
Residual Value: 5%

Domestic SPC
(Tax Loss)

Parent Investor
(Tax Gross income)

Taxable Income

Tax Benefit

Consolidation Consolidated gross Income

Transfer Loss 

III. Korean Tax Lease Model
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Korean Tax Lease Model(Example)

Foreign SPC
(Registered Owner / 

Seller)
Shipyard

Charterer
(Lessee)

Domestic SPC
(Lessor)

Installment sale

Investor
(Parent of Lessor)

Equity(100%)

Corporate Tax
Saving

Tax Deposit

※ Transfer of SPC shares after the end of lease term

BBC Lease payment

payment
(99% at initiation and  1% 
at End of BBC contract)

Secured finance

Lender

Guarantee finance

1st

2nd

Loan

Operator3rd

Accelerated depreciation
※ Maximize of Tax deductible

- -15 

Tax benefit

Tax Consolidated

Shipbuilding 
Contract

Transfer of Tax 
deductible

Principal / Interest

Korean Tax Lease Model
III. Korean Tax Lease Model



IV.  Closing remarks



Shipping Company

 Need for ship finance

 Require low price vessel

 Enhance cost competitiveness

 Reduce equity portion of ship finance

Lender

 Ship value fluctuation risk

 High expected return

 Shipping company Credit risk

 Limitation of Security right

Investors

 Corporate tax burden

 Avoid ship finance

 Need to hedge on Credit Risk

 Win-Win for shippers & carriers
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IV. Closing remarks

Need for Korean Tax Lease Scheme
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